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OATH OR AFFIRMATION

L Don McCarthy swear {cr affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the frm of
LDl Oak Grove Investment Services, Inc, as of

Decepber 31 X_2008 are troe and correct.. L further swear. (or. affirm) that neither the company

nOr ANy partner, momm,pmqm]ofﬁworﬁmhumywmwmmwmmmdmﬁedmmmmcff
a customer, except as follows: ,
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'I'lm report** contains (check all applicable boxes): g Commission ion Expi
(a) Facing page.
(b) Swatement of Fmancial Condition.

{c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Eqmtyor?armﬂs orSokPrOpuetor’sCamIaL

{f) Stztememt of Changes in Liabilities Subordinated to Claims of Creditors.

{g) Computation of Net Capital

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or control Requirements Under Rule 15¢3-3.

() A Reconcilation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computstion for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

(k) A Reconciliation between the aundited and unandited Statements of Financial Condition with respect to methods of con-
solidation.

(M An Qath or Affirmation.

{(m)}A copy of the SIPC Suppleniertal Report.

{n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous andit.
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ss*Lor conditions of confidential treatinent of aermn portions of this filing, see section 240.17a-5(2)(3).



OAK GROVE INVESTMENT
SERVICES, INC.

FINANCIAL STATEMENTS
AND
INDEPENDENT AUDITOR'S REPORT

FOR THE YEAR ENDED DECEMBER 31, 2008



Independent Auditor’s Report

Oak Grove Investment Services, Inc.

Table of Contents

STATEMENT 1 - STATEMENT OF FINANCIAL CONDITION .....oociiiiiiii e ceneseennes

STATEMENT 2 - STATEMENT OF CHANGES IN STOCKHOLDER'’S EQUITY ......ccccoec.

STATEMENT 3 — STATEMENT OF INCOME .......ccoiiii vt evreiese e see e esnne

STATEMENT 4 — STATEMENT OF CASH FLOWS ...t

STATEMENT 5 — COMPUTATION OF NET CAPITAL ..o

Notes to Financial Statements

7-8




Estes, Bridgewater & Ogden

RICHARD W. OGDEN, C.PA. MEMBERS

RICHARD L. GRAFTON, C.BA. CERTIFIED PUBLIC ACCOUNTANTS AMERICAN INSTITUTE OF
ROY A. BALLINGER, C.BA,, M.BA. CERTIFIED PUBLIC ACCOUNTANTS
901 South Second Strest

- Springfield, lllincis 62704
MICHAEL A. FAFOGLIA, C.PA. 217/528-8473 ILLINOIS CPA SOCIETY
LORI K. MILCSEVICH, C.PA, C.FE. Fax 217/528-8506
¥RAC’Y L %nin..w c.'PiRA. TEXAS SOCIETY OF CERTIFIED
JAQUELIN R. DENNY PUBLIC ACCOUNTANTS
JAMES R. ANDERSON

SAMANTHA B, WHITE
CATHY A. GRAVES

INDEPENDENT AUDITOR’S REPORT

To the Board of Directors
Qak Grove Investment Services, Inc.

We have audited the accompanying statement of financial condition of Qak Grove Investment Services, Inc. (a
corporation) as of December 31, 2008 and the related statements of changes in stockholder’s equity, income,
cash flows and computation of net capital for the year then ended. These financial statements are the
responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing
the accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the financial statements referred to above present fairly, in all material respects, the financial
position of Oak Grove Investment Services, Inc. as of December 31, 2008 and the results of its operations and

its cash flows for the year then ended in conformity with accounting principles generally accepted in the United
States of America.

0

Certified Public Accountants

February 12, 2009



Oak Grove Investment Services, Inc. Statement 1
STATEMENT OF FINANCIAL CONDITION
December 31, 2008
Assets
CURRENT ASSETS
Cash & cash eqUIVAIENTS .......cooiiiiiii e e enae $ 17,870
TEUVESIITIEIIE oot e et bt e st e sk babsbaeesas bbb st ntntaassrbssbasnsssas sessbennassnmsanseasaasrann 5,990
ACCOUNES TECEIVADIE ....ocvviiiiiieee ettt et e ettt eee e searaesernae s e e aeassreeesnneenans 13,551
TOtAl CUITENT @SSEIS ..viiiiviiieiieireeiieteeeeiteeceeeeteeeseseeeeeseteeesraveeesesantasesassasansansrnseneesesrnns 37411
PROPERTY & EQUIPMENT - less accumulated depreciation of $3,565 ........cccooeee. 272
TOTAL ASSETS....co e iteeienrisnresissrrensssssessssnsesssssssssersssssssonsssnsasssntssssasassssessssanssssassessssansas $_37,683
Liabilities and Stockholder’s Equity
CURRENT LIABILITIES
ACCOUNES PAYADLE ...ooveirecier e escc e e s e e ren s e e e e ene s e $ 20.633
STOCKHOLDER'’S EQUITY
Common stock - Authorized 1,000,000 Shares, no par value;
issued and outstanding 1,000,000 Shares ..........ccccoeviiiniriiniinenne e 1,000
Paid in capital.......coocoiiiie e e e e s 12,050
Retalned CAIMUNES........cciveierieiieceei et se et eaeescere s e snesessessesssassesanee sreesnesaeenseensrnees __4.000
Total stockholder’™s equItY ... e e _17.050
TOTAL LIABILITIES AND STOCKHOLDER’S EQUITY ..ccocivinniinscnssinivessarasssans $_37,683

The accompanying notes are an integral part of these financial statements.



Qak Grove Investment Services, Inc. Statement 2
STATEMENT OF CHANGES IN STOCKHOLDER’S EQUITY
For The Year Ended December 31, 2008

Balance Beginning of Year ... ..ot e $ 35,116
NEet (108S) TOr the YEAT .....cveceirere e e e b st st e { _18.066)
Balance End Of YEaI .......ovviiieiri ettt et eaeea e en e e s e sa st b nss st ba b nenes $_17,050

The accompanying notes are an integral part of these financial statements.

(V]



Oak Grove Investment Services, Inc. Statement 3
STATEMENT OF INCOME
For The Year Ended December 31, 2008

REVENUE
COMMUISSION INICOIMNE. ... .e.vveeeveereeteserieessesersteessesseessasasssessecarensemsensareessessesnsensessensnsssnasenass $232,328
RegiStration & LICEINSE.........cciroiertereiririr vt re e s e s e ssesee e ese s e e e e seesanaeseacsbnes 6,340
IOEBIESE ITICOTIIE ... oevve e eeeeeeeeeeeete et b e se et e eases s sseas s esbsasb et b aess b et smbeeaseensseannsnnesenseessersessens 248
TOAL TEVETIUE L.vicere ettt sttt e s e seesreen e snesne e meeeneesae s e naraenees 238916
EXPENSES
Legal & aCCOUNTING .......cveceriericisee e be s bt e e en s 2,599
Bank Charges . ..o e e 604
MEMDEISHIP .veveee et e s e e s s b e ettt s e 2,205
COIIIIMIISSIONS . ... vrievriesreeiateeeieseaeeeeteeasanesneeseeensesaseenses s nsensassasansnsessbeesran e rressaesesnsennsannnsas 173,231
LI ICRIISIIE .ttt e e eee e e s e ss e as e e et ae e eseeeaeessentensanssamessmranesmt et eneeeneennane 7,350
COMTACT JADOT ... .ottt s sbb e sate s sasbeeasasasansneenesnsaes smnnnss 6,187
OFFICE SUPPIIES e st e et sae s e s n e ere e srese e sesnane s 144
POSTAZE ... ettt e e s e e et er e a st e e eneas 141
MISCEIANEOUS ....cooitiiiiiiiiirie ettt st e s ee s e s e s rn e e s e e es e e sannesntassnnesnenernns 100
TeIEPRONE. ...ttt ebe et et e nre e nan e aeean 1,302
| EeT1T1 =14 ToT = o1 ) o T« SR USSR URURR U ERURURURP RO 1,072
T ¢ 1 A RSO SPUO P PRSP R SRR 90
ManagEMENT fEE ......cecviiiie s et ettt b s e e e e b ne e ene 46,000
DIEPIECIATION .....iiiiiiii ettt s b e e ea e s ae et e e s as e e e anr e b st n e e 109
Speakers and MEEHIES ........overeererreerierietieme et eseeeeieeeeseeseesresseseassnsessseaescensesassensassassense 200
R EIIE ettt bttt e et e e e e s e e e ae e reteerabaratrassearrnnrneean 11,058
Health and [ife INSUFANCE .....ccvoviviiieiieriiccee e e 4.590
TOtal EXPENSES...ceiiiiieiiii i e e 256,982
NET (LOSS) BEFORE INCOME TAXES........orrrermrerssnssresssresssssssssissssssssssssmesarsnssssns ( 18,066)
Federal & State INCOME TaXES ...ovviiiiiriicii ettt erar s etre e e eesb e seate e s be e s ebe s e eneas _ -
NET (LOSS) FOR THE YEAR ..oiinnicssiinisnisisscssisisensssissssissssssnsssssssssssessasssasssses ($_18,066)

The accompanying notes are an integral part of these financial statements.




Oak Grove Investment Services, Inc.
STATEMENT OF CASH FLOWS
For The Year Ended December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES
INEE {1055 ettt ettt s e et et e ettt b et be st n e enes
Adjustments to reconcile net {loss) to net cash provided operating activities:
5] (1 T2 4 o 4 O USRS SFROURRO
Decrease in acCounts reCeivable .........oviiviviiinieeienriineeeeerse st rse e neesaeas
(Decrease) in accounts payable......cocovovreriieiirorineireceneecr e s

Net cash provided operating aCtiVItIES......coovvroresrerreesrerscvsrerer e erce e seeecercesieane

CASH FLOWS FROM INVESTING ACTIVITIES
(INCTEaSE) IN INVESEIMIEIIE ... oottt e ettt ettt ste et st ebe e e as s e s e e eeens

(DECREASE) IN CASH AND CASH EQUIVALENTS...n e tevvecnine
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR ...

CASH AND CASH EQUIVALENTS — END OF YEAR .....ovviivvininrsernnsessssnssassesnssnens

The accompanying notes are an integral part of these financial statements.

Statement 4

($ 18,066)

109
15,355

( _3.070)

( __5.672)

(7D
(5679

_23.549



Oak Grove Investment Services, Inc.
COMPUTATION OF NET CAPITAL
For The Year Ended December 31, 2008

Allowable assets.....ouvveeervveeieceeeeeene

Total Habilities ..ueeeeeeeeeeieeeeeeeceee e eeenn

Net capital per audit report accrual basis

Net capital per December 31, 2008 FOCUS REPOI.......vcovecerrerereecrereereeeereeee e senenne e enes

Statement 5

$ 37,683
( _20,633)
$_17.050

$_17.050



Oak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2008

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business - Oak Grove Investment Services, Inc. (Company) was incorporated in {llinois on
April 19, 1999. The Company is a NASD registered broker-dealer providing investment products
such as mutual funds and variable annuities.

Basis of accounting - The books and records of the Company are maintained on the cash basis of
accounting for tax reporting purposes and are converted to the accrual basis for financial statement
reporting purposes. For financial statement reporting revenues are recognized when earned and
expenses are recognized when incurred.

Cash and cash equivalents - Short-term investments with an original maturity of three months or less
are considered to be cash equivalents.

Property & equipment - Fixed assets are stated at cost. Depreciation is computed using the modified
cost recovery methods allowable under the Internal Revenue Code. The recovery periods being used
are 5 and 7 years for firrniture, fixtures and equipment and 39 years for leasehold improvements.

Income taxes - Income: taxes are provided for the tax effects of transactions reported in the financial
statements and consist of taxes currently due.

Estimates - The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect certain reported
amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2 - INVESTMENT

matures October 28, 2008. The rate of interest is 2.25%.
NOTE 3 - INCOME TAXES
Income taxes payable consist of the following at December 31, 2008:

Federal 3 -
State .

Total -
Less: Federal and state estimates -

Balance payvable/(overpayment) $ -

The Company has a certificate of deposit with Rochester State Bank, Rochester, llinois. The certificate

The Company prepares its tax returns on the cash basis of accounting. For 2008, the Company incurred a loss
of $5,475 on its tax returns, therefore, there was no federal or state income tax liability at December 31, 2008.



Qak Grove Investment Services, Inc.
NOTES TO FINANCIAL STATEMENTS
For The Year Ended December 31, 2008

NOTE 4 - MANAGEMENT FEE

The Company pays a management fee to Acorn Service Group, Inc. For the year ended December 31, 2008 the
company paid $46,000 to Acorn Service Group, Inc. The following items are included in and are part of the
management fee: office space, office staff, utilities, office supplies, office equipment, and management of the
company. Acorn Service Group, Inc. owns 100% of the stock of Oak Grove Investment Services, Inc.

NOTE 5- RENT

The Company leases office space from the Pettyjohn Family Trust at the rate of $600.00 per month. The lease
runs from January 1, 2007 to December 31, 2008. The rent for 2009 is still $600 per month.

END .



